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A. True or false statements
1. When the product or products produced mass, use of process costing can be useful .........

2. Total of direct labor and manufacturing overhead called conversion cost ..............
3. Accrual assumption arising from measuring unit...........

4. Earnings per share (EPS), shows the profit that company earned in a specific period for each
common share...

B. Multiple choice questions

1. Which of accounting principle or assumptions more than others, will be affected by inflation?
a. going - concern assumption b. measuring unit assumption
c. revenue recognition principle d. cost principle

2. Which phrase best describes the goal of the firm?

a. profit maximization b. risk maximization

c. maximization of earnings per share c. shareholder wealth maximization

3. Those assets that are subject to depletion are called.........

a. intangibles b. natural resources

c. fixed assets d. good will

4 . Prime cost is the sum of ...............

a. Variable cost and fixed cost b. Direct material and direct labor
c. Direct material and manufacturing overhead d. All of the above

5. The ability of a business unit to pay its long-term obligations when they become due is
referred to as its.............
a. liquidity b. current ratio

c. working capital d. solvency
6. In which of management strategies, emphasis on customer agreement, innovation and learning
and organization internal process?

a balanced study b. constraints theory

c. re-engineering c. total quality management

7. If a company wishes to keep its taxes to a minimum, it should be select .......... Method.
a. fifo b. the process

c. weighted average d. lifo
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C .Vocabulary

Inflation Fiduciary funds ROI

Inventory Stock ABM

Benchmarking Land DPS

Dividends Liability GAAP

Blocked fund Refinery LIFO

stockholder Corporation JT

Goodwill Income statement EPS

cost accounting Financial statements R&D

Governmental accounting Manufacturing enterprises FOB

Management accounting Partnership Assets




